Grocon
remains
upbeat

Amelia Harris

CONSTRUCTION
magnate Daniel Grol-
lo claims he is opti-
mistic about the
comimercial property
market and doesn’t
believe unemploy-
ment will rise to 8.5

per cent.

Grolo, the chief execu-
tive of Australia’s largest
privately-owned developer,
Grocon, yesterday said the
12 to 24 month outlook for
construction businesses
undertaking government
work was “quite positive .

“In faet, it's probably go-
ing to replicate what trne
house builders are cur-
rently receiving. Some of
{them) are as busy today as
they've ever hien.’
an Australia-I
Chamber of Cox
lunch.

“It's probably
as positive as «
the last five to

The nation's
ment rate was 3.
last month.

Grolle said re c:d
know of rising ur
ment in the con
industry.

“Ithink in the
at least in th

anyone could have antici-
pated. Certainiy better
than I could have antici-
pated,” he said.

“Our employment num-
bers have only risen since
the global financial crisis
and were iooking forward

to employing more people.”

Grollo said the industry
had seen private invest-
ment in development halt
coupled with “unheralded”
government stimulus.

“The middle market of
the construction market is
probably struggling the
most,” he said.

“They’re probably people
wheo have run their busi-
nesses primarily getting
their work out of private
funding.

“Some of them have been
successful because they've
managed to turn their busi-
ness, see the horizon and
turn their business into re-
ceiving some of that gov-
emment funding.”

Grollo said he expected
more stimuli via publie-
private partnerships and
large government infra-
structure projects.

But, he said a “sustain-
able recovery” depended on
how hanks “resolved their
issues”. including capiial
adequacy ratios and aggre-
gation.

“It's going to be very
difficult, really impossible,
for the governmeni to con-
tinue to stimulate at the
ievels they are and keep the
industry active, an industry
that essentially requires
both private and govern-
ment to play at the same
time,” Grollo said.

“At the momenl we've
Just got government and
the key igsue going forward
is how long will it take for
the private sector to come
back."”

High hopes: Phillip Ar.\{ﬁ;rson (Economic Indicator Services), David Morrell (Morrell and Koren) and D;,,mm Grollo (Grocon) yesterday.






